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REPORT. 


To  the  Honorable  General  Assembly : 

The  undersigned,  appointed  a Committee  to  enquire  in- 
to the  state  and  condition  of  the  Eastern  Bank  of  Kill- 
ingly  and  Woodbury  Bank  of  Woodbury,  with  instruc- 
tions to  report  to  the  General  Assembly,  at  its  present  ses- 
sion have,  so  far  as  the  limited  time  would  permit,  attend- 
ed to  the  duties  assigned  them  and  respectfully  report: 

They  received  notice  of  their  appointment  on  the  eve- 
ning of  Monday  the  6th  inst.,  and  on  the  following  morn- 
ing they  proceeded  to  Woodbury, 
m It  was  not  till  after  they  had  closed  their  examination 
^ at  Woodbury  and  returned  to  Hartford  that  they  learned 
the  Legislature  had  passed  two  additional  resolutions 
“So  during  their  absence,  extending  the  enquiries  and  increas- 
? ing  the  labors  of  the  Committee. 

The  Woodbury  and  Eastern  Banks  were  iucorporated 
by  the  Legislature  of  1851,  and  have  each  a capital  of 
£ $100,000.  The  Committee  do  not  learn  that  there  was 

A any  concerted  movement  or  common  interest  on  the 
part  of  those  who  were  to  procure  these  charters,  other 
c than  that  which  is  incidental  in  legislative  proceedings. 
: The  Woodbury  Bank  went  into  operation  the  succeeding 
f fall.  The  Commissioners  appointed  by  the  State  to  re- 
r ceive  subscriptions  of  stock  and  to  award  the  same,  after 
U giving  due  notice,  met  at  Woodbury  on  the  16th  of  Sept. 
1851,  and  opened  a book  for  subscription.  The  capital 
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stock  consisted  of  two  thousand  shares  of  fifty  dollars 
each,  and  on  each  share  subscribed,  ten  dollars  were  re- 
quired to  be  paid  to  the  Commissioners.  There  were  sev- 
enty-eight original  subscribers  for  the  stock, r most  of  them 
residents  of  Woodbury  and  its  immediate  vicinity.  A 
majority  of  the  stock  thus  subscribed  soon  passed  into  the 
hands  of  W.  E.  Chittenden,  a broker  doing  business  in 
Wall  street,  New  York,  and  deeply  concerned  in  Western 
Railroad  operations.  It  was  known  at  the  time  the  sub- 
scription was  made,  to  Daniel  Curtis  who  was  subse- 
quently elected  President,  and  to  many  others,  including 
the  Commissioners  themselves,  that  Mr.  Chittenden  was 
to  be  largely  interested  in  the  Institution.  While  the  sub- 
scribers were  entering  their  names,  and  there  was  some 
talk  of  an  adjournment  to  another  day  to  complete  the 
subscription,  t^e  Chairman  of  the  Commissioners  an- 
nounced there  would  be  no  adjournment  for  there  were 
parties  from  New  York  who  would  take  all  the  stock  not 
wanted  by  the  people  of  Woodbury.  It  seems  also  to 
have  been  generally  understood,  even  then,  that  there 
were  large  amounts  of  fictitious  subscriptions  already 
made.  L.  H.  Church,  a partner  of  W.  E.  Chittenden, 
was  in  Woodbury  at  the  time  of  the  subscription,  and 
some  days  previously,  amply  supplied  with  funds,  and  J. 
M.  Dickinson  who  had  been  for  several  years  in  the  em- 
ploy of  Mr.  Chittenden,  and  was  subsequently  elected 
cashier,  was  also  present,  participating  in  the  proceedings. 
The  stock  subscribed  for  by  the  following  persons,  passed 
soon  after  into  the  possession  of  W.  E.  Chittenden  who 
attended  to  the  installments  as  they  became  due. 


S.  J.  Lewis,  - 

100 

Shares. 

Garry  Morris,  - 

100 

u 

J.  M.  Dickinson,  - 

100 

u 

James  Thompson,  - 

60 

u 

C.  B.  Phelps,  - 

20 

u 

Harvey  Morris, 

100 

(( 

J.  Morris, 

100 

u 
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Judd  & Judson,  - 

40 

Shares. 

u 

H.  B.  Eastman, 

- 30 

u 

Church  & Chittenden, 

- 300 

(( 

950 

The  three  hundred  shares  to  Church  & Chittenden  is 
the  balance  of  stock  not  subscribed  in  the  names  of  per- 
sons in  Woodbury  and  its  vicinity,  but  was  taken,  as  an- 
nounced by  the  Chairman  of  the  Commissioners  it  would 
be,  by  parties  in  New  York.  It  was  testified  that  those 
nine  hundred  and  fifty  shares  were  subscribed  for  Chit- 
enden  and  passed  almost  immediately  into  his  posses- 
sion; but  as  they  did  not  constitute  a majority,  sixty  ad- 
ditional shares  were  soon  obtained  from  other  sources^ 
^.aking  a total  of  one  thousand  and  ten  shares  in  the 
i^mds  of  this  one  individual,  and  leaving  but  nine  hun- 
dred and  ninety  shares  for  all  the  remaining  stockholders. 
One  of  the  gentlemen,  Harvey  Morris,  who  was  a director 
from  the  commencement  to  the  close  of  the  Bank,  testi- 
fies that  he  went  to  New  York  before  the  Commission- 
ers met  to  receive  subscriptions,  and  then  made  arrange* 
ments  with  the  agent  or  partner  of  Chittenden  for  taking 
stock  in  the  name  of  himself  and  his  two  brothers  to  the 
amount  of  $15,000.  They  were  to  subscribe  with  liberty 
to  retain  their  stock,  or  as  he  expressed  it,  “ give  it  back 
to  Chittenden.”  They  were  furnished  with  funds — sub- 
scribed for  and  obtained  three  hundred  shares — those  three 
hundred  shares  he  declares  wefe  “ given  back”  before  the 
second  installment  became  due,  and  he  avers  that,  although 
a director  and  sitting  at  the  board  he  had  never  owned  a 
share  of  the  stock  since  the  Bank  went  into  operation. 
Owning  a majority  of  the  stock  without  having  paid  for 
it,  for  it  constituted  a large  item  of  his  present  indebt- 
edness, Chittenden  controlled  the  Bank  from  its  com- 
mencement to  its  close,  and  while  contributing  nothing  to 
the  capital  himself,  he  has  absorbed  all  the  payments  made 
by  other  stockholders.  He  designated  who  should  be  of- 
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ficers  of  the  Institution,  two  of  whom,  the  Cashier  and 
Teller  had  been  previously  in  his  service.  The  President 
unfortunately,  had  but  little  experience  in  banking,  and 
more  unfortunately  still,  he  was  greatly  under  the  influ- 
ence of  Chittenden  in  whom  he  admits  he  reposed  im- 
plicit confidence. 

The  Cashier,  J.  M.  Dickinson,  is  absent  from  the  State 
and  does  not  therefore  testify  to  the  Committee.  He  ap- 
pears to  have  understood  the  duties  of  his  position,  and, 
except  in  the  transaction  with  Chittenden,  we  discover 
nothing  on  his  part  either  on  the  books  or  in  the  manage- 
ment of  the  Bank,  of  a seriously  improper  character. 
The  following  letter  of  L.  H.  Church,  the  partner  of  W* 
E.  Chittenden,  shows  that  there  was  a previous  under- 
standing in  relation  to  his  appointment. 

New  York,  Sept.  19th,  1851. 

Daniel  Curtiss,  Esq.,  President, 

Dear  Sir:  Permit  me  to  suggest  that  the  appointment 
of  Cashier  be  made  at  the  meeting  of  your  board  to-mor- 
row. You  are  aware  that  Mr.  Dickinson  made  his  sub- 
scription with  the  express  understanding  that  he  was  to 
have  the  appointment,  and  he  has  been  persuaded  by  us 
to  accept  this  appointment,  to  the  exclusion  of  two  others 
which  \ve  offered  him,  and  he  does  not  wish  to  be  kept  in 
suspense — while  these  offers  are  open  for  him.  The  ap- 
pointment can  be  made  to  have  his  salary  commence 
when  his  services  begin,  and  he  does  not  wish  to  have  his 
services  commence  until  they  are  required.  Of  course  he 
expects  no  salary  until  then,  but  he  wants  the  matter  set- 
tled as  we  all  do.  We  have  known  him  long  and  inti- 
mately and  are  well  acquainted  with  his  standing,  worth 
and  integrity,  and  know  that  he  cannot  be  induced  to  do 
wrong  by  ourselves  or  any  one  else.  We  know  the  funds 
of  the  stockholders  are  safe  in  his  hands,  and  will  be  pro- 
perly managed,  and  no  stranger  could  possibly  give  us  as 
good  satisfaction  as  Mr.  Dickinson,  however  strongly  such 
stranger  might  come  recommended,  and  we  know  you 
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will  like  him  and  that  he  will  be  as  popular  a bank  officer 
as  can  any  where  be  found.  We  wish  too,  that  at  the 
meeting  of  your  Board  to-morrow,  that  yourself  and  Mr* 
Dickinson  may  be  appointed  a committee  to  act  in  con 
nection  with  Mr.  Morgan,  for  the  purpose  of  contracting 
for  the  engravings.  Mr.  Morgan  was  formerly  cashier  of 
the  Fairfield  County  Bank  and  has  had  a great  deal  of 
experience  in  the  matter  of  bank  note  engraving.  I have 
sent  to  Mr.  Morris  two  or  three  letters  of  recommendation 
for  Mr.  Dickinson,  and  he  would  have  sent  two  or  three 
more  from  cashiers  of  banks  but  they  are  out  of  town. 
I hope  the  appointment  will  be  made  and  settled  on  Sat- 
urday, in  justice  to  Mr.  Dickinson  and  in  accordance  with 
the  understanding  and  agreement,  and  if  he  does  not  do 
his  duty  to  the  satisfaction  and  the  entire  approval  of  you 
all,  you  can  remove  him.  We  know  you  cannot  do  as 
well  with  any  other  cashier  as  with  him. 

Yours  truly 

L.  H.  CHURCH. 

Mr.  Tifft  the  teller  was  not  employed  until  the  Bank 
had  been  one  year  in  operation,  and  then  at  a salary  of 
$150,  paid  by  the  Bank,  Mr.  Chittenden  giving  him  his 
board,  and  as  was  in  testimony,  paying  him  in  addition  a 
private  salary.  It  appears  from  the  books  of  the  Banks, 
that  $99,950  of  the  capital  stock  Was  paid  in.  The  com- 
mittee discover  nothing  which  indicates  that  the  actual 
owners  of  stock  in  Woodbury,  and  its  vicinity  had  failed 
to  pay  their  installments  in  good  faith,  but  on  the  one  thou- 
sand and  ten  shares  owned  by  Mr.  Chittenden  amounting 
to  $50,500,  the  small  advances  made  at  the  commence- 
ment were  immediately  returned.  Most  of  his  install- 
ments were  paid  by  being  charged  to  his  general  account 
and  constitutes  a portion  of  his  present  indebtedness. 

The  following  letter  from  Mr.  Dickinson  the  cashier, 
explains  the  manner  in  which  the  installments  of  Mr. 
Chittenden  were  paid,  and  his  control  of  the  Bank. 
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July  6th. 

Wm.  E.  Chittenden,  Esq. 

Dear  Sir : — I have  charged  this  day  for  the  following 
installments  due  June  15th,  1852. 

H.  Eastman,  30  shares,  installments  $5  each,  150.00 


Garry  Morris, 

100 

<( 

it 

u 

500.00 

James  Thompson, 

60 

u 

ll 

ll 

300.00 

Charles  B.  Phelps, 

20 

ll 

ll 

.1 

100.00 

Harvey  Morris, 

100 

u 

ll 

ll 

500.00 

James  Morris, 

100 

ll 

ll 

ll 

500.00 

S.  J.  Lewis, 

100 

u 

ll 

It 

500.00 

Judd  & Judson, 

40 

u 

ll 

ll 

200.00 

J.  M.  D. 

100 

u 

ll 

ll 

500.00 

Church  & Chitten., 

300 

u 

ll 

ll 

1,500.00 

W.  E.  Chittenden, 

30 

u 

ll 

ll 

150.00 

980  $4,900.00 

Interest  on  the  above  twenty  days  to  this  date 

at  6 per  cent.,  ------  16.33 

$4,916.33 

You  will  see  by  the  above  statement  that  you  own  a 
little  less  than  one  half,  twenty  shares  will  make  you  up 
just  half  the  stock.  * * * 

Respectfully  Yours, 

J.  M.  DICKINSON,  Cashier. 

Woodbury  Bank,  July  14th,  1852. 
Wm.  E.  Chittenden,  Esq. 

Dear  Sir  : — * * * I charge  your  account  for  fifth  in- 

stallment of  Grandison  Bradley  thirty  shares,  $5  each, 
$150.  This  was  overlooked  at  the  time  I inclosed  state- 
ment of  subscription.  Yours  Truly, 

J.  M.  DICKINSON,  Cashier. 

Of  the  $20,000  paid  in  at  the  time  of  subscribing  for 
the  stock,  $10,000  was  immediately  loaned  to  Mr.  Chit, 
tenden  at,  it  is  alleged,  seven  per  cent,  interest,  and  a re- 
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ceipt  taken  therefor  with  security.  The  second  install- 
ment was  ordered  to  be  paid  on  the  15th  of  November, 
and  on  the  26th  of  Nov.  he  is  charged,  $39,930,  and  is 
credited,  $5,028.25  coin,  showing  the  funds  of  the  institu- 
tion in  his  hands  at  that  date  to  be  $34,902,  when  but  one 
half  of  the  capital  had  been  paid  in.  On  the  1st  of  Dec. 
he  is  charged  with  $10,000  on  general  account.  The  in- 
crease of  Mr.  Chittenden’s  indebtedness  was  rapid,  and 
enabled  him  at  an  early  day  to  direct  in  a great  manner 
the  affairs  of  the  Institution.  The  amount  of  his  indebt- 
edness on  the  general  balance,  Jan.  1st,  1852,  is  $11,877, 
July  16th,  $43,932,  Dec.  1st,  $49,464,  Feb.  5th,  1853, 
$55,580,  and  on  the  23rd  of  March,  it  is  $53,188.  In  ad- 
dition to  his  general  account,  a circulation  account  was 
commenced  with  Mr.  Chittenden  in  Jan.  1852,  which 
however  does  not  appear  on  the  ledger  until  after  the  fail- 
ure of  the  Bank.  The  balance  against  him  on  this  circu- 
lation account  commenced  with  $10,000,  in  Jan.  1852.  it 
is  increased  to  $19,117,  in  June,  to  $32,959,  in  Sept,  to 
$61,527,  in  Dec.  to  $97,193,  in  Feb.  1853,  and  on  the  23d 
of  March,  nine  days  after  the  failure  of  the  Bank,  there  is 
entered  for  the  first  time  against  Wm.  E.  Chittenden,  for 
balance  of  circulation  account,  $88,682.  The  funds  con- 
stituting this  balance  were  obtained  by  remittances  from 
the  cashier,  who  made  a memorandum  of  the  same  on  a 
small  book,  but  no  account  of  it  appears  against  him  on 
the  Journal  or  Ledger. 

In  the  daily  cash  account,  the  balance  of  Chittenden’s 
circulation  account  was  entered  as  cash  or  Woodbury 
notes  on  hand,  and  were  so  carried  to  the  general  balance. 
There  is  entered  for  instance  in  the  daily  cash  balance, 
March  1st,  1853,  to  “Woodbury”  $108,872,  this  includes, 
$95,192,  in  the  hands  of  Chittenden,  or  in  circulation,  and 
the  true  entry  to  “ Woodbury”  should  have  been  but 
$13,680. 

March  23d,  a true  entry  is  made  to  “ Woodbury”  of 
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$80,899,  and  against  it  is  a memorandum  in  the  hand  wri- 
ting of  the  Cashier  as  follows : 

“ The  reason  of  the  Woodbury  being  less  than  it  was 
on  the  19th  is,  that  I have  charged  W.  E.  Chittenden  cir- 
culation account  on  ledger,  said  account  has  heretofore 
been  counted  as  so  much  Woodbury  on  hand,  as  he  had 
not  given  us  an  account  of  its  being  in  circulation — it 
was  supposed  to  be  locked  up  in  his  vaults  waiting  for  in- 
vestment, amount  $88,682.97.” 

From  the  manner  in  which  the  circulation  account  was 
kept  with  Mr.  Chittenden,  it  would  have  been  difficult  for 
the  stockholders  and  others  to  have  ascertained  at  any 
time,  a true  condition  of  the  affairs  of  the  Bank.  This 
account  does  not  appear  on  the  Journal  or  Ledger,  nor  on 
the  general  balance  until  after  the  failure  of  the  Institu- 
tion, and  its  books  had  passed  into  the  hands  of  receivers. 
The  first  entry  on  the  memorandum  book  is  on  the  26th 
of  Jan.  1852,  and  on  the  28th  of  Feb.  1853,  thirteen 
months  thereafter,  it  amounted  to  $97,193.  Of  this  large 
indebtedness  the  directors  declare  themselves  to  have  been 
entirely  ignorant  until  within  a few  weeks  of  the  failure 
of  the  Bank.  The  President,  Mr.  Curtis,  states  that  he 
became  apprehensive  in  regard  to  Mr.  Chittenden,  some 
three  months  before  the  Institution  stopped,  but  that  he 
entertained  no  doubt  of  his  abundant  ability  to  meet  his 
engagements.  The  impropriety  of  permitting  any  one 
person  to  have  such  enormous  credits  was  the  cause  of  his 
uneasiness ; that  he  endeavored  to  impress  his  views  on 
the  Cashier,  who  was  devoted  to  Chittenden,  for  some 
weeks  before  he  could  alarm  that  officer,  and  that  unavail- 
ing efforts  were  made  to  reduce  the  balance  of  Chitten- 
den’s debt.  About  the  first  of  Feb.  the  directors  began 
to  have  some  conception  of  the  true  state  of  affairs.  Be- 
fore going  south  in  December,  when  he  appeared  to  have 
been  engaged  most  of  the  winter  in  Railroad  speculations 
and  efforts  to  procure  the  passage  of  Bennett’s  land  bill, 
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Mr.  Chittenden  promised  the  President,  Mr.  Curtis,  that 
ample  security  should  be  given  the  Bank,  for  all  his  in- 
debtedness. This  promise  he  failed  to  fulfill,  and  he  also 
disappointed  the  directors  in  Feb.  when  he  made  a brief 
visit  to  Connecticut.  By  request  of  the  directors,  the 
President,  Mr.  Curtis,  followed  him  immediately  to  New 
York,  where  he  succeeded  in  obtaining  an  interview,  and 
got  securities  to  the  amount  of  $40,000  before  Chittenden 
left  the  second  time  for  the  South. 

The  books  of  the  Bank  did  not  exhibit  a true  and  cor- 
rect account  of  its  condition  and  affairs,  after  Jan.  1852, 
until  they  were  in  the  hands  of  the  receivers.  It  was  im- 
possible that  they  should  be  true  or  correct,  because  there 
was  no  entry  of  Chittenden’s  circulation  account  on  the 
Journal  or  Ledger,  or  the  general  balance.  The  funds  en- 
trusted to  him  were  entered  as  Woodbury  notes  on  hand, 
which  was  not  true,  for  much  the  larger  amount  of 
those  notes  were  in  the  hands  of  Chittenden,  or  parties  to 
whom  he  had  pledged  them,  or  in  circulation. 

Mr.  Chittenden  was  the  redemption  agent  of  the  Bank, 
and  in  that  capacity  seems  to  have  assumed  extraordinary 
powers  and  liberty  with  the  funds  which  he  received. 
Packages  of  money  transmitted  through  him  were  broken 
open  and  bills  abstracted  without  being  returned  home. 
The  Cashier  it  seems  remonstrated  against  this  improper 
practice  at  an  early  period,  and  was  rebuked  for  the  tone 
and  tenor  of  his  language  to  the  redemption  agent.  We 
present  this  letter  and  the  reply  as  exhibiting  in  some  de- 
gree the  manner  in  which  the  affairs  of  this  Institution 
were  managed,  the  relative  position  of  the  parties,  and  the 
views  taken  by  them. 

March,  2d. 

Wm.  E.  ChiPenden, 

Dear  Sir:  Your  favor  of  the  1st  inst.  has  been  received. 
I charge  your  account  on  bills  taken  from  P’kg.  1800,  as  I 
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am  bound  not  to  keep  a draw  full  of  memorandum  checks. 
I dont  understand  your  calculation  about  the  $1,550,  that 
amount  was  charged  to  you  some  days  since,  and  if  you 
want  paper  passed  to  your  credit,  send  it  along  with  di- 
rections what  to  take  out,  and  I will  comply,  provided  it 
is  better  paper  than  the  note  you  have  just  sent  us.  If 
you  cannot  find  any  better  paper  in  Wall  St.  for  sale  at 
simple  interest  than  that,  we  dont  want  to  make  any  more 
purchases.  If  Mr.  C.  will  endorse  or  guarantee  the  paper 
we  will  discount  it  with  pleasure.  I shall  pass  the  avails 
of  the  $1,000  note  to  your  credit  $989.50,  hoping  not  to 
see  anymore  of  the  same  sort.  You  speak  of  $160.00  for 
Pratt.  I have  no  account  with  any  such  man,  and  dont 
understand  your  views  in  regard  to  it.  I should  much 
prefer  as  we  have  no  redemption  arrangement  at  present 
out  west,  to  have  our  Packages  come  through  without 
breaking  them.  If  you  want  our  bills  at  any  time,  I had 
rather  send  them  direct  to  you  from  here,  then  I shall  have 
a proper  ccount  of  them.  You  say  we  must  have  your 
customers  to  circulate  paper  up  there.  If  I am  any  judge 
there  are  some  queer  ones  in  New  York , for  our  redemp- 
tions have  increased  wonderfully  since  our  agent  in  the  city 
commenced  paying  out  Woodbury  bills,  &c.  * * 

Yours  Truly, 

J.  M.  DICKINSON,  Cashier. 

New  York,  March  5,  1852. 

J.  M.  Dickinson,  Esq.,  Cashier. 

Dear  Sir : — * * * I have  received  your  redemp- 

tion package  from  Boston  up  to  3d  inst.,  being  $3,500. 
By  order  of  your  President,  I have  taken  out  of  it  all  un- 
der 10s,  amounting  to  $2,480 — for  circulation  purposes 
here — the  balance,  $1,020,  I send  by  Mr.  Chittenden  to- 
morrow. I have  taken  account  of  marked  money  in  the 
package — it  is  about  $500 — and  send  statement  by  him. 

Yours  truly,  W.  E.  CHITTENDEN, 

per  Edw.  M.  Morgan. 

N.  B.  The  tone  and  tenor  of  your  long  letter  is  not 
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such  as  we  are  accustomed  to  receive  at  this  office  from 
correspondents.  The  past  and  present  relations  between 
yourself  and  the  principal  of  this  office,  would  seem  to 
dictate  a little  more  courtesy  and  civility  in  business  inter- 
course, and  let  the  circumstances  of  the  case  be  what 
they  may ; which  the  writer  begs  leave  to  say  are  widely 
different  from  the  inferences  of  your  letter. 

Truly,  W.  E.  CHITTENDEN, 

per  Morgan. 

This  rebuke,  with  the  information  that  “ By  order  of 
your  President”  another  package  had  been  broken  open? 
and  most  of  its  contents  taken  for  “ circulation  purposes 
here,”  appears  to  have  silenced  the  Cashier ; for  packages 
were  opened  and  contents  taken  at  pleasure  thereafter. 
Ten  months  after  this  correspondence,  the  Cashier  writes 
the  Redemption  Agent  the  following : 

Woodbury,  January  19,  1853. 
Wm.  E.  Chittenden,  Esq. 

Dear  Sir : — * * * * If  convenient  I should  like 

to  have  you  send  on  some  paper  to  reduce  circulation  ac- 
count. The  balance  to  your  debit  is  over  $80,000.  Thus 
far,  our  earnings  in  this  month  will  pay  our  expenses.  I fear 
that  we  shall  not  be  able  to  declare  a dividend  next  July 
as  I was  anticipating.  We  have  on  hand  about  $5,000 
in  Eastern,  which  will  go  forward  when  we  find  an  oppor- 
tunity. We  have  on  hand  in  our  bills  about  $1,500.  I 
wish  some  arrangement  might  be  made  to  loan  you 
$50,000  of  our  bills,  and  all  over  that  amount  paid  out  by 
you,  to  receive  notes  for  as  usual.  I like  to  have  some 
system  to  go  by.  Supposing  you  think  of  this  plan — say 
you  keep  in  your  hands  $50,000  of  our  bills,  and  allow  no 
interest  on  some,  say  anywhere  from  one  to  five  per  cent. 
It  is  entirely  immaterial  to  me,  provided  we  can  have 
some  understanding  in  the  matter.  I return  and  charge 
you  Boston  check  $150.  I hope  you  will  understand 
what  the  Jackasses  want.  Yours  truly, 

J.  M.  DICKINSON,  Cashier. 
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At  this  time  the  Cashier  states  the  Bank  has  “ on  hand 
in  our  bills  about  $1,500,”  while  Chittenden,  the  Re- 
demption Agent,  had  not  less  than  $81,939  ; for  the  cash 
balance  on  the  19th  January  is  $82,939.  The  Cashier 
wants  some  system  to  go  by,  and  proposes  that  “ some 
arrangement  might  be  made  to  loan  you  $50,000  “ say 

you  keep  in  your  hands  all  the  time  $50,000  of  our  bills 
and  allow  no  interest  on  some,  say  anywhere  from  one  to 
five  per  cent.,  it  is  entirely  immaterial  to  me,  provided  we 
can  have  some  understanding.” 

This  letter,  and  the  pleading  of  the  Cashier,  discloses, 
better  than  the  books,  the  true  condition  of  the  Bank  in 
some  particulars,  and  the  influence  that  controlled  it. 
The  general  balance  continues  to  show  Woodbury  in  a 
favorable  condition,  although  Woodbury  had  but  $1,500 
of  its  bills  on  hand,  and  was  begging  to  get  its  bills  of  its 
Agent. 

On  the  7th  of  February  the  Cashier  writes  the  redemp- 
tion agent, 

Woodbury  Bank,  February  7,  1853. 
Wm.  E.  Chittenden,  Esq. 

Dear  Sir : — * * * Having  no  Woodbury  on  hand, 

I am  compelled  to  pay  out  other  currency  to  depositors 
and  others.  Will  you  be  kind  enough  to  answer  my 
letters  of  January  31,  February  1 and  2.  I can  not  settle 
with  Bank  of  Commerce  until  I get  your  account  of  re- 
mittances, and  shall  have  to  write  Cashier  Foster  to  that 
effect  as  my  excuse  for  such  outrageous  lack  of  prompt- 
ness. I never  have  been  advised  of  our  redemption  on  the 
27th  January,  nor  of  last  week.  What  your  object  is  in 
using  me  in  this  consummate  disagreeable  way  is  more 
than  I can  say.  If  it  is  the  w~ay  you  use  all  your  corres- 
pondents, I of  course  cannot  take  it  as  anything  personal. 
I do  not  like  to  find  fault  or  complain,  but  you  would 
actually  make  a minister  deny  his  Master  by  such  con- 
stant trial  of  his  patience  and  good  nature.  The  business 
of  this  Bank  and  your  office  must  be  conducted  in  a little 
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different  shape  or  there  will  be  War  in  the  camp.  I for 
one  shall  have  to  throw  up ; for  1 am  sick. 

Respectfully  yours, 

J.  M.  DICKINSON,  Cashier. 

There  is  no  Woodbury  on  hand,  yet  the  daily  cash 
balance  shows  to  Woodbury,  on  the  7th  February, 
$74,852. 

The  correspondence  discloses  the  true  condition  of  af- 
fairs, and  that  the  balances  on  the  books  are  not  true ; for 
there  was  no  Woodbury  on  hand,  although  it  is  repre- 
sented by  the  books  that  there  was  $74,852. 

The  Committee  have  deemed  it  necessary  to  make  some 
extracts  from  the  correspondence  of  Mr.  Chittenden  with 
the  Bank.  Much  of  this  correspondence  is  by  Edward  M. 
Morgan,  formerly  Cashier  of  the  Fairfield  County  Bank 
at  Stamford.  What  the  relations  of  Morgan  are  to  Chit- 
tenden ; whether  he  is  a partner  or  manager  of  his  busi- 
ness, the  Committee  are  not  advised ; but  his  letters  are 
written  and  replied  to  as  from  Chittenden  himself. 

The  following  is  an  extract  from  a letter  written  by  W. 
E.  Chittenden,  dated 

New  York,  24  Feb’y,  1852. 

J.  M.  Dickinson,  Esq.,  Cashier. 

Dear  Sir: — * * * Please  send  me  large  notes, viz. 

tens  and  twenties,  $8,000.  I wish  to  make  up  for  B.  in 
large  notes,  which  are  to  be  held,  - - $8,000 

I have  selected  from  Boston  package  of  tens 

and  twenties,  - 1,560 

Leaving  to  be  made  up  by  you  and  forwarded 

to  me,  -----  $6,440 

Send  the  above  by  Express,  and  at  once.  As  collateral 
security  on  above  $8,000,  I inclose  as  follows : 
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No.  62  ctf.  Stock  Sandusky  City  Bank,  $2,500 

44  25  a « u 630 

700 

44  23  44  u a 1,000 

1,000 

44  24  44  « « 1,000 

1,000 

“ “ 44  2,000 


66 


$9,830 

The  above  $8,000  you  can  charge  Sandusky  City 
Bank.  I also  wish  you  to  prepare  $8,000  more  of  large 
notes,  for  Danielsonville.  These  must  not  be  entered  in 
cash  at  all,  as  they  will  hardly  pass  out  of  my  hands 
before  being  returned  to  the  Bank. 


This  charge  against  the  Sandusky  City  Bank  still 
remains,  but  the  Committee  learn  from  the  Receivers  that 
the  Sandusky  City  Bank  denies  all  knowledge  of  the 
transaction,  or  that  the  money  has  ever  been  received  at 
that  institution. 

A large  part  of  the  business  of  the  Bank  was  ordered 
and  directed  by  Chittenden.  Numerous  letters  might  be 
introduced  to  show  the  manner  and  way  in  which  the 
business  was  transacted. 

The  following  is  an  extract  of  a letter  of  March  13, 

isif " 

New  York,  March  13,  1852. 

J.  M.  Dickinson,  Esq.,  Cashier. 

Dear  Sir : — * * * * Mr.  C.  has  agreed  to  take 
$5,000  of  choice  paper,  to  be  used  in  Indiana.  He  will 
take  of  the  redemptions  most  of  the  bills  under  tens,  and 
will  wish  the  balance,  say  three  or  $4,000  more,  in  small 
money  sent  from  the  Bank.  He  will  write  you  about  it, 
but  you  will  need  to  get  ready  the  small  money  as  fast  as 
you  can  for  this  purpose  and  other  Western  operations. 

All  that  business  is  working  finely,  as  Mr.  C.  will  in- 
form you  next  week  when  he  goes  up.  He  will  take  up 
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with  him,  besides  the  $4,500  stock  and  note,  in  lieu  of 
McDowell,  Welles  & Co.,  due  11th  inst.,  some  six  or 
$8,000  more  of  paper  for  us,  besides  six  or  $8,000  for  th£ 
Western  issue — in  all  some  fifteen  or  $20,000.  We  shall 
also  get  in  next  week  some  choice  short  stuff’  for  Pratt  of 
Buffalo.  I send  for  your  credit  at  the  Bank  of  Commerce 
to-day  Eastern  notes,  $2,077.  Truly  yours, 

W.  E.  CHITTENDEN, 
per  Edward  M.  Morgan. 

On  the  following  day  he  encloses  paper  to  the  amount 
of  $5,000,  which  he  says  “ I have  agreed  to  have  discount- 
ed.” Indeed,  the  whole  correspondence  indicates,  and 
there  is  no  doubt  of  the  fact,  that  he  had  the  almost  en- 
tire control  and  management  of  the  institution. 

There  was  a practice  of  sending  notes  of  a large  amount 
to  be  discounted  and  returning  the  notes  with  the  money 
to  Chittenden.  On  the  22d  of  November  he  sends  notes 
to  the  amount  of  $25,526,  and  adds,  “please  have  the 
goodness  to  return  them  to  us  as  soon  as  you  get  them 
through  your  book.”  Eight  days  after,  viz:  on  the  30th 
November  he  writes,  “ your  account  is  rapidly  running 
down,  and  it  behooves  you  to  hold  up  in  issuing  of  your 
bills  there  and  discounts.  The  general  account  is  now 
only  about  $34,000,  to  your  credit  about  $17,000,  less  than 
my  stock  in  your  bank,  and  it  was  understood  it  should 
not  go  below  this  amount  of  stock.” 

A run  commenced  upon  the  Bank  about  the  time  of  the 
failure  of  Chittenden,  but  such  was  the  confidence  of  the 
officers  that  the  Bank  could  survive  its  difficulties,  that 
for  several  days  they  paid  specie  at  their  counter,  and 
pledged  securities  to  other  banks  to  sustain  their  credit. 

Finding,  however,  that  they  were  becoming  exhausted 
and  obtaining  nothing  from  their  redemption  agent,  they 
on  the  16.th  day  of  March  voted  to  suspend,  and  on  the 
following  day  were  visited  by  the  Bank  Commissioners^ 
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who  took  immediate  measures  to  place  the  Institution  in 
the  hands  of  Receivers. 

We  find  the  condition  of  the  Bank  as  obtained  from  the 
Receivers  confirmed  by  such  brief  examination  as  time 
permitted  us  to  give  the  subject,  to  be  as  follows  : 
Statement  of  Woodbury  Bank , as  per  the  Books  March 

23d , 1853. 

Dr.  Cr. 

Capital  Stock,  . $100,000  Cash,  . . . $2294.76 

Circulation,  . 119.029  Bills  & notes  discounted,  52.913.18 

Certificates  of  Deposite,  856.31  Expenses,  . . 1122.86 

Interest  and  Exchange,  978.50  Personal  Property,  . 1000. 

Dividend  Unpaid,  . 4.80  Due  from  Banks,  . 23.155.09 

Surplus  Funds,  . . 2186.37  “ Wm.  E.  Chittenden 

on  gen.  account,  53.188.91 

$223,054.98  “ “ “ circula’g.  ac’t,  88  682.97 

Other  Individuals,  697.21 


$223,054.98. 


The  indebtedness  of  Wm.  E.  Chittenden  is 
On  General  Account,  $53,188.91 

Circulation  Account,  88.682.97 

Notes  for  collection,  - - 23.252.54 

Ledger  Balance,  domestic  acc’t.,  498.20 
Drafts  drawn  on  him  by  the  cash’r. 

and  had  been  ent’d  to  his  credit,  2.113.53 
Sandusky  City  Bank  Loan,  8000.00 


$175,506.15 

The  securities  consisting  of  stocks  and  bonds,  of  which 
we  know  not  the  value,  are  as  follows  : 

59  Bonds  of  the  Rock  River  Union 

Valley  R.  R.  Co.,  . $59,000.00 

Interest  Coupons  on  do.  past  due  2.765 

Wilkesbarrie  Coal  Co.  Stock,  4.500 

Sandusky  City  Bank  Stock,  9.830 

Exhibiting  a balance  against $76,095 

Wm.  E.  Chittenden,  of  $99,411.15 

Since  the  Committee  were  at  Woodbury  they  have  re- 
ceived information  from  George  C.  Woodruff,  one  of  the 
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Receivers,  stating  that  they  had  received  “ on  the  13th  of 
June,  from  W.  E.  Chittenden,  in  part  performance  of  an 
agreement  towards  arranging  his  affairs  with  the  Bank, 
Woodbury  bills  to  the  amount  of  $20,000,  and  a bond 
with  surety  for  the  payment  of  $5,000  more.  The  Com- 
mittee have  deemed  it  proper  to  report  this  fact  in  rela- 
tion to  the  condition  of  the  Woodbury  Bank,  and  the 
Receivers  also  state  they  have  Mr.  Chittenden’s  strong- 
est assurance  that  he  will  perform  the  remainder  of 
his  agreement  with  them,  which,  if  executed,  it  is  an  tici- 
pated  by  the  parties  in  Woodbury  will,  with  large  sacri- 
fices which  they  propose  to  make,  relieve  the  Bank. 

On  the  14th  inst.,  the’Committee  met  at  Danielsonville 
in  the  town  of  Killingly,  and  were  occupied  that  and  the 
succeeding  day  in  examining  the  books  and  taking  the 
testimony  of  the  two  gentlemen  who  have  been  Presi- 
dents of  the  Eastern  Bank,  and  also  most  of  the  directors. 
It  was  testified  by  Abial  Converse  the  present  President, 
that  he  had  been  active  with  others  in  that  village  in  the 
preliminary  proceedings  for  obtaining  the  charter.  The 
early  meetings  were  held  in  his  office,  and  he  was  appoint- 
ed to  make  application  to  the  Legislature  of  1850.  The 
grounds  of  this  application  were  that  the  business  of  that 
part  of  the  State  required  greater  banking  facilities,  and 
the  witnesses  represented  to  the  committee  of  the  legisla- 
ture that  there  was  sufficient  capital  in  that  vicinity  to 
take  up  the  stock.  A favorable  report  was  obtained  from 
the  committee,  but  the  General  Assembly  rejected  it  with 
numerous  other  applications. 

In  1851  the  subject  was  prosecuted  with  more  success 
and  a charter  obtained.  .The  commissioners  duly  opened 
the  books  in  the  following  month  of  October.  They  re- 
mained open  for  two  days,  and  subscriptions,  to  what 
amount,  is  not  known,  were  made,  but  there  being  at  that 
period,  a money  pressure,  an  adjournment  of  several  weeks 
took  place.  In  the  mean  time  a desperate  effort  was 
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made  by  committees  and  individuals  to  get  the  stock 
filled  up.  The  efforts  were  unavailing  and  the  subject 
was  abandoned.  The  commissioners  returned  the  money 
which  had  been  paid  to  the  several  subscribers,  and  adj’d. 
without  day,  but  with  an  understanding  that  if  the  pros- 
pect brightened,  the  books  were  to  be  reopened.  On  the 
following  Thanksgiving  day,  Mr.  Shepherd,  a partner  in 
the  firm  of  Danforth,  Ball  & Co.,  engravers  in  New  York, 
called  on  Mr.  Converse,  and  enquired  if  foreign  parties 
would  be  permitted  to  take  the  balance  of  stock,  and  said 
he  knew  of  persons  abundantly  able  who  would  take  it, 
and  stated  the  conditions.  The  subject  was  laid  before 
a number  of  the  principal  men  of  the  village.  After  due 
consultation,  Mr.  Shepherd  was  informed  that  the  ar- 
rangement would  be  satisfactory  if  all  could  be  made 
straight. 

At  this  time,  the  parties  whom  Mr.  Shepherd  represented 
were  unknown.  That  gentleman  made  several  visits  to 
Danielsonville,  while  negotiations  were  pending,  and  talked 
over  the  matter  in  interest.  Among  other  things,  he  de- 
sired Mr.  Converse  to  name  suitable  persons  for  directors? 

which  that  gentleman  did — and  Mr.  S requested,  that 

both  Mr.  Converse  and  the  proposed  directors  should, 
when  they  knew  the  parties  he  represented,  inquire  fully 
into  their  character — for  if  they  were  not  of  the  first  stand- 
ing for  ability,  integrity,  wealth  and  worth,  they  ought  not 
to  consummate  the  arrangement. 

In  the  course  of  the  winter,  W.  E.  Chittenden  visited 
Danielsonville,  bringing  with  him  a letter  of  introduction 
from  Mr.  Shepherd.  The  friends  of  the  Bank  appear  to 
have  been  captivated  with  his  manner  and  address — pro- 
nounced his  countenance  an  indication  that  he  was  the 
right  sort  of  man — and  expressed  themselves  ready  to  en- 
gage with  him.  He  invited  them,  however,  to  visit  New 
York,  and  make  enquiries  concerning  him.  No  other  per- 
son being  disposed  to  take  that  trouble,  Mr.  Converse  ac- 
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companied  Mr.  Chittenden,  on  his  return — the  latter  de- 
fraying his  expenses  to  and  from  New  York,  and  also 
while  there.  Mr.  Chittenden  took  him  at  once  to  his 
boarding  house,  and  soon  introduced  him  to  Mr.  Deming, 
of  the  Union  Bank.  Mr.  Converse  also  called  on  one  of 
the  firm  of  Tappan,  & Co.,  and  several  others,  and  told 
them  his  business.  All  of  whom  he  enquired,  gave  Mr. 
Chittenden  a high  character,  representing  him  to  be  worth 
from  $100,000  to  $150,000. 

Mr.  Converse  made  report  of  the  result  of  his  enquiries 
to  the  people  of  Killingly,  who  were  interested — and  they 
were  so  well  satisfied,  that  the  commissioners  were  re- 
quested to  re-open  the  books  for  subscription,  which  they 
did  on  the  3d  of  March,  1852.  The  books  remained  open 
two  days — Mr.  Chittenden  being  in  Danielsonville,  with 
money,  but  keeping  aloof  while  the  citizens  were  subscrib- 
ing. Other  parties  were  with  him — among  them  W.  S* 
Gilman,  of  St.  Louis,  and  Samuel  J.  Lewis,  of  Nauga- 
tuck. Those  gentlemen  remained  but  one  day.  While 
the  commissioners  were  receiving  subscriptions,  Mr.  Chit- 
tenden called  some  of  the  principal  men  to  his  room,  and 
proposed — although  there  was  a full  understanding  be- 
tween the  parties — that  the  conditions  of  their  agreement 
should  be  reduced  to  writing.  This,  he  stated,  was  de- 
sired by  some  of  his  friends.  He  accordingly  drew  up  a 
writing:  the  purport  of  it  was,  as  testified  by  W.  B 
Sprague,  one  of  the  parties,  and  also  subsequently  one  of 
the  directors,  who  made  a memorandum  of  the  conditions 
at  the  time,  from  memory — that  those  stockholders  who 
signed  the  agreement  and  were  chosen  directors,  would 
pledge  themselves  to  carry  out  the  conditions  of  the  ar- 
rangement, which  were:  “That  the  people  of  Killingly 
should  have  what  stock  they  wished,  always  provided,  it 
should  be  less  than  one-half:  that  W.  E.  Chittenden  and 
his  friends  were  to  have  the  balance — he,  subscribing  as 
the  agent  of  the  persons  for  whom  he  acted.  The  Direct- 
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ors  were  to  be  citizens  of  the  vicinity:  the  Cashier  was  to 
be  presented  by  the  parties  abroad,  but  should  be  accept- 
able to  the  Directors.  The  parties  in  Killingly,  and  the 
parties  abroad,  were  to  be  accommodated  with  money,  in 
proportion  to  the  stock  which  they  owned.  Mr.  Chittenden 
was  to  be  made  the  Agent  of  the  Bank,  to  do  certain  du- 
ties ; and  it  was  also  stipulated,  that  the  identical  mon- 
ey paid  in  by  him  to  the  commissioners,  should  be  returned 
to  him.”  Mr.  Sprague  objected  to  the  last  condition,  as 
one  over  which  he  and  the  stockholders  had  no  control — 
the  money  being  in  the  hands  of  the  Commissioners. 
That  clause  was  stricken  out  in  consequence  of  this  ob- 
jection, and  it  was  understood  an  arrangement  was  made 
with  the  commissioners  by  Chittenden,  in  regard  to  the 
retention  and  delivery  of  the  identical  money,  paid  in  to 
the  directors  when  elected.  The  agreement  then  modi- 
fied, was  signed  by  George  Danielson,  H.  L.  Danielson? 
O.  M.  Capron,  J.  T.  Hutchings,  W.  B.  Knight,  W.  B. 
Sprague  and  Abial  Converse. 

It  is  stated  by  Mr.  Converse,  that  Wm,  James — one  of 
the  Commissioners — consented  to  this  agreement — and  it 
was  also  understood,  was  to  be  made  President  of  the  In- 
stitution. That  gentleman  declined  signing  the  condi- 
tions, alleging  as  a reason,  that  there  would  be  an  impro- 
priety in  his  doing  so,  on  account  of  his  position  as  Com- 
missioner. Much  time  was  spent  in  endeavors  to  procure 
his  signature  — Mr.  Chittenden  stating,  that  unless  Mr. 
James  signed  the  agreement,  he  would  not  subscribe  for 
stock,  but  go  home  with  his  money. 

The  parties  who  had  signed  also  urged  Mr.  James,  but 
he  persisted  in  his  refusal,  though,  it  is  claimed,  he  finally 
assented,  with  an  understanding  that  he  would  sign  after 
his  duties  as  commissioner  had  ceased.  Mr.  James  de- 
nies, explicitly,  that  he  ever  consented  to  sign  this  agree- 
ment. 

When  the  subscription  books  were  closed,  it  appeared 


H 


23 


that  there  were  twenty-six  original  stockholders.  It  was 
subsequently  ascertained  that  W.  E.  Chittenden  owned 
the  stock  which  appears  against  the  following  persons,  al- 
though his  own  name  does  not  appear  on  the  books: 


Frederick  Chittenden,  of  New  Preston,  200  shares, 

Lucius  H.  Pratt,  of  Buffalo,  N.  Y. 

400 

u 

Samuel  J.  Lewis,  of  Naugatuck, 

100 

a 

Ann  E.  Chittenden,  of  Woodbury, 

105 

« 

W.  S.  Gilman,  of  St.  Louis, 

800 

u 

W.  A.  Brewster,  of  Killingly 

20 

ll 

Matilda  S.  Converse,  of  Killingly, 

20 

u 

Samuel  Reynolds  11  “ 

20 

u 

Rial  Converse,  of  Thompson, 

70 

“ 1735 

The  five  first  names  here  mentioned, 

for  1605  shares  of 

stock,  are  entered  in  the  hand  writing  of  W.  E.  Chitten- 
den. 

The  Killingly  people  subscribed  a less  amount  at  this 
time  than  the  preceding  fall,  and  Mr.  Chittenden  expressed 
to  Mr.  Abial  Converse  his  apprehension,  that  the  arrange- 
ment which  had  been  made  would  not  be  carried  out  in 
good  faith. 

He  remarked  to  that  gentleman,  it  was  his  wish  that 
the  Killingly  people  should  subscribe  $30,000  or  $40,000 — 
that  it  would  look  bad  to  see  so  large  an  amount  in  the 
names  of  persons  abroad,  and  requested  Mr.  Converse  to 
procure  individuals  to  lend  the  use  of  their  names.  This 
application  led  Mr.  Converse  to  subscribe  for  seventy 
shares  in  the  name  of  his  father,  Rial  Converse — twenty 
shares  in  the  name  of  his  wife,  Matilda  S.  Converse;  and 
Mr.  Converse  also  procured  Samuel  Reynolds  to  subscribe 
for  twenty  shares.  W.  A.  Brewster  appears  also  to  have 
subscribed  for  Mr.  Chittenden — the  latter  gentleman  pay- 
ing all  the  installments  on  the  seventeen  hundred  and 
thirty-five  shares  above  specified.  The  conditions  were? 
that  the  persons  in  Killingly  and  its  vicinity,  in  whose 
name  the  stock  was  taken,  might  retain  it,  if  they  would 
pay  for  it,  or  they  might  relinquish  it  at  pleasure. 
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In  the  time  which  intervened  between  subscribing  for 
stock,  on  the  3d  and  4th  of  March,  and  the  choice  of  Di- 
rectors, on  the  25th,  those  gentlemen  who  had  signed  the 
agreement  became  alarmed  as  to  the  propriety  of  that 
transaction,  and  wrote  to  Mason  Cleveland,  one  of  the 
Bank  Commissioners,  requesting  an  interview:  that  gen- 
tleman came  to  Danielson ville,  and  the  persons  implicated 
had  a free  conversation  with  him  concerning  the  arrange- 
ment made.  Mr.  Cleveland  informed  them  that  the  Com- 
missioners could  not  say  who  should,  or  should  not  be 
stockholders,  but  expressed  apprehension  that  the  Institu- 
tion would  get  under  foreign  influence.  Before  the  elec- 
tion took  place,  Mr.  James,  who  it  had  been  understood 
from  the  commencement,  by  all  parties,  was  to  be  Presi- 
dent, addressed  a letter  to  Mr.  Chittenden,  declining  to  be 
a party  to  the  arrangement  that  had  been  made — refusing 
to  sign  the  paper — and  withdrawing  his  name  as  a can- 
didate for  President,  or  for  any  office  in  the  Bank.  Mr. 
Chittenden  was  present  at  the  election,  the  25th  of  March, 
and  it  is  stated,  became  convinced  that  the  parties  who 
signed  the  agreement  did  not  intend  to  abide  by  its  stipu- 
lations. Though  dissatisfied,  he  determined  to  go  forward 
in  organizing  the  institution. 

The  following  persons  were  chosen  Directors  at  the 
election  on  the  25th  day  of  March,  viz. 

Frederick  Chittenden,  Samuel  Reynolds,  Rial  Con- 
verse, W.  A.  Brewster,  S.  J.  Lewis,  Wm.  A.  Chamber- 
lain. 

Of  this  Board  of  Directors,  Wm.  A.  Chamberlain  was 
the  only  bona  fide  stockholder. 

Mr.  Frederick  Chittenden  was  chosen  President,  pro 
tern,  and  W.  A.  Brewster,  Secretary. 

The  first  installment  of  $20,000  was  then  paid  over  by 
the  Commissioners  to  the  directors,  and  a receipt  taken 
therefor.  After  deducting  the  expenses  of  the  commis- 
sioners, this  money  amounting  to  $19,871.40,  was,  by  a 
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vote,  ordered  to  be  deposited  in  the  Woodbury  Bank  at 
the  rate  of  4 per  cent,  interest.  It  is  claimed  the  money 
was  taken  by  W.  E.  Chittenden  to  deposit  in  pursuance 
of  the  vote,  and  there  was  undoubtedly  a certificate  of 
deposit  from  the  Cashier  of  the  Woodbury  Bank  to  that 
effect,  although  there  is  no  credit  given  on  record  of  the 
fact  on  the  books  of  the  Bank. 

It  is  testified,  however,  by  Abial  Converse,  that  a certi- 
ficate was  sent  to  him  by  the  Cashier  of  the  Woodbury 
Bank,  and  that  he  handed  it  over  to  W.  A.  Brewster. 
The  latter  gentleman  testifies  that  the  Cashier’s  certificate 
of  this  deposit  was  handed  to  him  by  Converse  as  stated, 
and  that  he  gave  it  into  the  hands  of  the  Cashier  of  the 
Eastern  Bank,  with  other  books  and  papers,  when  that 
officer  entered  upon  his  duties. 

Mr.  Dickinson,  the  Cashier  of  the  Woodbury  Bank,  has 
admitted  to  one  of  this  Committee,  at  an  interview  in 
New  York,  that  he  signed  such  a certificate  by  request  of 
W.  E.  Chittenden,  but  received  no  money — no  money 
was  ever  deposited. 

It  is  deemed  not  improper  to  give  in  this  place,  an  ex- 
tract from  a letter  found  in  the  files  of  the  Woodbury 
Bank  in  reference  to  this  transaction. 

New  York,  April  6th,  1852. 

J.  M.  Dickinson,  Esq.,  Cashier, 

Dear  Sir:—  * * * * * * * * “ The  certificate 

you  issued  to  Eastern  Bank,  was  $19,871,40,  and  stands 
as  a special  deposit.  If  they  call  on  you,  you  must  call 
on  us  for  the  amount.  Instead  of  sending  a certificate  of 
deposit  to  you  for  it,  you  can  hold  this  letter  as  a voucher 
which  is  the  same  thing  to  you.” 

The  annual  meeting  took  place  on  the  7th  of  April,  only 
thirteen  days  after  the  first  election  of  directors.  At  this 
meeting  W.  B.  Sprague  and  Abial  Converse,  signers  of 
the  agreement  with  W.  E.  Chittenden,  were  elected.  Ten 
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shares  of  the  stock  belonging  to  Chittenden  and  standing 
in  the  name  of  Rial  Converse,  having  been  transferred  to 
Abial  Converse,  in  order  that  he  might  be  eligible.  The 
directors  elected  at  this  time  consisted  of  . 

Frederick  Chittenden,  Rial  Converse,  W.  A.  Brew- 
ster, S.  J.  Lewis,  Samuel  Humes,  W.  B.  Sprague,  Abial 
Converse. 

Of  this  board,  Humes  and  Sprague  were  the  only  bona 
fide  stockholders.  Frederick  Chittenden  of  New  Milford 
was  chosen  President,  and  John  Smith  of  Prattsburg, 
N.  Y.,  the  father-in-law  of  Wm.  E.  Chittenden,  Cashier. 

After  the  payment  of  the  first  installment  which  was 
taken  by  W.  E.  Chittenden  under  the  pretence  of  deposit- 
ing in  the  Woodbury  Bank,  it  does  not  appear  that  W. 
E.  Chittenden  ever  made  any  payment  on  the  seventeen 
hundred  and  thirty-five  shares  which  are  admitted  to  have 
been  his,  except  by  checks  and  by  being  charged  the 
amounts  as  they  respectively  became  due.  At  the  time 
when  charged  with  these  installments  he  was  largely  in- 
debted to  the  Bank. 

In  point  of  fact,  not  $13,000  of  the  capital  of  the  East- 
ern Bank  was  ever  paid  in. 

The  following  extract  from  a letter  of  W.  E.  Chitten- 
den to  the  Cashier  of  the  Woodbury  Bank  under  date  of 
24th  Feb.,  explains  the  source  from  whence  he  derived  the 
first  and  only  payment  he  ever  made  in  money  to  the 
Eastern  Bank,  and  accounts  for  the  reason  why  he  wished 
the  identical  money  should  be  returned  to  him. 

New  York,  24  Feb.  1852. 

J.  M.  Dickinson,  Esq.,  Cashier, 

Dear  Sir: — * * * * “I  also  wish  you  to  prepare 
$8,000  more  of  large  notes  for  Daniels  onville . These 
need  not  be  entered  in  cash  at  all  as  they  will  hardly  pass 
out  of  my  hands  before  being  returned  to  the  Bank.” 

The  stock  owned  by  W.  E.  Chittenden,  has  not  all  of 
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it  been  transferred  to  him,  but  remains  in  the  name  of  third 
parties,  including  a majority  of  the  directors. 

He  paid  the  taxes  and  received  the  dividends  on  the 
stock,  though  some  of  the  ostensible  owners  signed  the 
receipts. 

The  Eastern  Bank  went  into  operation  on  the  3d  day 
of  June,  1852.  On  that  day  the  first  entries  were  made 
on  its  books  and  the  first  items  are  charged  against  the 
Woodbury  Bank  for  $19,871.40  (the  first  installment)  and 
a special  deposit  also  in  the  Woodbury  Bank  of  $10,000. 
W.  E.  Chittenden  is  charged  on  the  same  day  with  $2,000, 
and  on  the  8th  of  June,  he  is  charged  with  $12,280,  and 
is  credited  with  $6,683. 

It  appears  therefore  that  before  the  Bank  had  been  in 
operation  one  week,  and  when  as  yet  only  one  half  the 
stock  had  been  called  in,  that  W.  E.  Chittenden  received 
of  the  $50,000  capital  $37,468.40,  including  the  Wood- 
bury deposit  which  was  converted  to  his  own  use. 

It  may  be  proper  to  state  in  this  place  in  reference  to 
those  two  deposits  at  Woodbury,  that  the  first  item  of 
$19,871,40,  was  credited  on  the  20th  of  August  in  the 
hand  writing  of  W.  E.  Chittenden,  Woodbury  Bank,  “ de- 
posits returned,’’  and  on  the  same  day  the  same  amount 
is  charged  in  his  own  account,  also  in  his  own  hand  writ- 
ing. There  is  no  mention  of  interest  either  from  the  Bank 
or  himself.  The  $10,000,  special  deposit,  charged  to 
Woodbury  Bank  was  returned  by  W.  E.  Chittenden  to 
one  of  the  receivers  of  the  Eastern  Bank,  after  the  failure, 
in  notes  of  that  Bank. 

There  is  running  through  the  ledger  false  balances  and 
false  statements  of  the  general  account  of  W.  E.  Chit- 
tenden. For  instance  the  ledger  balance  on  the  1st  day 
of  Jan.  1853,  represents  his  indebtedness  to  be  $2,272.78, 
whereas  the  true  balance  is  $29,335.34.  The  true  balance 
was  reduced  by  crediting  himself  items  to  new  account, 
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$47,194.36,  and  charging  himself  in  the  same  manner 
$20,131.80, — after  the  above  balance  was  made. 

In  order  to  bring  back  his  original  indebtedness  on  to 
the  ledger,  an  entry  is  made  by  himself  in  the  following 
words  and  figures. 

1853. 


Aug.  30,  Currency, 

Oct.  16,  Check,  - 

“ 18,  Pratt’s  Tax,  - 

“ 19,  Check, 

“ 21,  Int.  B.  H.  & Co.  - 

“ “ Check, 

“ 30,  Currency, 

Nov.  31,  B.  & H.  Notes, 

Dec.  8,  Interest  on , 

“ “ B.  & H.  & Co.  Notes, 

u u B.  & H.  & Co.  “ 

“ “ B.  & H.  & Co.  “ 


Oct.  15,  Credit  account, 

Dec.  27,  ... 

“ 30,  Check,  - 

“ 31,  Check, 


$59.00 

16,000.00 

62.00 

1.400.00 
68.36 

2.100.00 

15.300.00 

5.000. 00 

205.00 

2.000. 00 
- 1,000.00 

4,000.00 

$47,194.36 

19.800.00 
18.45 

300.00 
13.35 


$20,131.80 


All  these  balances  and  statements  of  accounts  on  the 
ledger  are  in  the  hand  writing  of  W.  E.  Chittenden.  Those 
charges  had  been  all  previously  entered  under  their  proper 
dates  as  they  were  brought  forward  from  the  journal. 

A part  of  these  entries  it  will  be  seen,  were  charged 
against  him  for  installments  on  stock  due  in  October, 
amounting  to  $17,400,  which  were  never  otherwise  paid, 
and  constituted  a part  of  his  indebtedness. 

In  July,  1852,  about  one  month  after  the  Bank  went  in- 
to operation,  W.  E.  Chittenden,  commenced  what  is  term- 
ed a u Circulation  Account,”  which  was  made  up  of  ad- 
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vanees  to  him  by  the  Cashier  without  the  knowledge  of 
the  directors,  a memorandum  of  which  was  entered  on  a 
private  book  kept  by  the  Cashier.  All  the  entries  on  this 
book  are  in  the  hand- writing  of  the  Cashier  and  W.  E. 
Chittenden.  No  account  of  these  transactions  appear  on 
either  the  journal  or  ledger. 

The  first  entry  on  this  book  is  on  the  8th  July,  1852,  of 
“ $20,902,  our  bills.”  These  advances  amounted  on  the 
31st  of  August,  to  $67,363,  and  he  had  repaid  on  notes  on 
time,  credited  to  their  full  amount,  $37,550.  On  the  1st  of 
October  the  balance  due  on  the  private  book  was  $36,033. 
On  the  1st  of  January,  the  balance  due  is  $30,991.  On 
the  12th  of  March  it  amounted  to  $89,168  Ty^. 

The  advances  made  in  this  manner  from  the  8th  of  Ju- 
ly, 1852,  to  the  12th  of  March,  1853,  a period  of  eight 
months  and  four  days,  amounted  to  $297,000,  and  the 
only  payments  were  notes  and  bills  on  time,  credited  to 
full  amount  of  $158,002,  leaving  of  bills  redeemed  at  Bos- 
ton, $49,830.  The  balance,  $89,168,  is  charged  to  his  ac- 
count, 16th  of  March. 

In  order  to  exhibit  the  manner  in  which  the  daily  cash 
balance  was  made  up,  it  may  be  stated,  that  on  the  5th  of 
October,  there  is  entered  on  the  daily  cash  balance,  “ East- 
ern notes”  $49,702  Ty¥.  This  was  made  up  of  “ East- 
ern notes”  actually  on  hand,  $1,372  Ty¥,  the  remainder, 
$48,330,  was  the  private  account  of  William  E.  Chitten- 
den, being  Eastern  notes  placed  in  his  hands  for  circula- 
tion. 

On  the  7th  of  March,  there  is  entered  on  the  daily  cash 
balance,  “ Eastern”  notes  $96,550  T%\,  This  was  made 
up  of  notes  actually  on  hand,  $7,382,  the  balance  was  the 
private  account  of  W.  E.  Chittenden. 

The  daily  cash  balance  was  thus  made  up  through  the 
whole  period  of  the  existence  of  the  Bank. 

There  was  a dividend  the  1st  January,  1853,  of  3 per 
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cent,  on  the  stock  paid  in,  amounting  to  $2,302.72.  The 
gross  earnings  of  the  Bank  were  $5,520.28. 

Expenses,  $3,795.20  ; leaving  the  nett  earnings  of  the 
Bank  $1,725  08,  out  of  which  a dividend  amounting  to 
$2,302.72  was  paid.  In  order  to  make  this  dividend,  a 
new  account  was  opened,  headed  “ Personal  property,” 
consisting  of  safe,  plates  and  furniture,  amounting  to 
$1,450,  which  was  credited  to  the  expense  account,  and 
reduced  the  expenses  to  $2,345.20.  By  doing  this,  the 
nett  earnings  appeared  to  be  $3,175.08,  leaving,  after  pay- 
ing the  dividend,  a surplus  of  $872.36. 

The  amount  carried  to  the  personal  property  account 
had  been  regularly  charged  to  expense  account,  a long 
time  before,  and  were  such  articles  as  are  required  by 
law,  should  be  paid  for  before  making  a dividend.  We 
also  find  that  at  that  time  there  were  outstanding  expen- 
ses to  amount  of  $1,095.95,  which  had  accrued  soon  after 
the  Bank  commenced  ousiness,  for  stationery,  books,  print- 
ing, & c.,  and  which  if  paid,  would  have  left  the  nett  earn- 
ings less  than  $700. 

There  is  no  record  of  a declaration  of  a dividend,  nor  do 
the  directors  or  officers  appear  to  have  had  any  informa- 
tion on  the  subject.  The  books  show  that  a dividend  was 
paid. 

There  is  no  record  of  any  paper  discounted  on  the  di- 
rectors’ journal,  after  the  15th  of  July,  1852,  until  the  3d 
of  February,  1853,  although  there  is  evidence  on  the  dis- 
count journal,  that  paper  was  discounted  during  that  pe- 
riod. 

There  is  a record  on  the  directors’  journal  that  there 
was  “ no  meeting  of  the  Board  during  the  month  of  Oc- 
tober, but  frequent  calls  of  the  directors.” 

During  the  months  of  November  and  December,  there  is 
no  record  of  any  meeting  or  calls  of  any  of  the  directors. 

On  the  1st  of  January,  there  was  a meeting  of  the 
Board,  three  directors  being  present,  when  the  resignation 
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of  Frederick  Chittenden  was  accepted,  and  Abiai  Con- 
verse was  elected  President,  and  also  chosen  attorney. 
W.  E.  Chittenden  was  chosen  a director  in  place  of  F. 
Chittenden,  resigned.  No  business  appears  to  have  been 
transacted;  nor  is  there  any  record  of  the  meeting  of  the 
Board  again,  during  the  remainder  of  the  month  of  Jan- 
uary. 

From  the  3d  of  February  until  the  Bank  closed,  in 
March,  there  are  regular  records  of  proceedings  on  the  di- 
rectors’ journal. 

About  ten  days  before  the  failure,  W.  E.  Chittenden, 
who  had  been  chosen  a director  in  place  of  F.  Chittenden, 
forwarded  his  resignation,  and  W.  A.  Chamberlain,  was 
elected  to  fill  the  vacancy.  It  does  not  appear,  however, 
that  the  latter  gentleman  ever  acted  with  the  Board  other- 
wise than  to  sign  a resolution  on  the  12th  of  March,  de- 
claring the  Bank  suspended. 

The  first  President  of  the  Bank,  Frederick  Chittenden, 
declares  that  he  performed  no  other  duties  than  to  merely 
sign  the  bills  as  they  were  wanted.  That  his  signatures 
were  affixed,  some  at  Killingly,  some  at  his  house  in  New 
Milford  and  some  in  New  Haven.  The  bills  which  he  did 
not  sign  at  Killingly,  he  generally  transmitted  through  W. 
E.  Chittenden. 

Whether  the  bills  were  ever  registered,  he  is  not  inform- 
ed ; it  was  a matter  to  which  he  gave  no  attention,  nor  did 
he  ever  examine  the  journal  or  ledger,  or  any  book  at  the 
Bank. 

The  stock  standing  iiv  his  name  was  subscribed  by  W. 
E.  Chittenden,  who  now  owns  it.  Mr.  F.  Chittenden 
states  that  he  gave  his  notes  to  W.  E.  Chittenden  for  the 
first  two  installments  on  these  two  hundred  shares,  but 
that  the  notes  were  given  up  about  the  1st  of  October,  and 
he  executed  a power  of  attorney  for  transferring  the  shares. 
On  this  stock,  F.  Chittenden  has  paid  no  taxes  and  re- 
ceived no  dividend. 
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It  was,  he  avers,  his  intention  at  the  commencement, 
to  have  but  a temporary  connexion  with  the  Bank,  and 
that  he  was  at  Killingly  but  three  times,  of  a few  days 
each,  after  the  Bank  was  established,  when  his  time  was 
occupied  in  signing  bills.  He  states  that  he  had  implicit 
confidence  in  W.  E.  Chittenden,  that  he  knew  nothing  of 
his  indebtedness  to  the  Bank,  nor  of  his  circulation  ac- 
count, and  accepted  the  situation  of  President  for  the  ac- 
commodation of  that  gentleman  and  the  Bank;  that  he 
knew  nothing  of  the  indebtedness  or  circulation  account  of 
W.  E.  Chittenden  until  after  the  failure,  and  never  saw 
the  private  book  until  it  was  exhibited  to  him  at  the  ex- 
amination by  this  Committee  at  Killingly,  nor  knew  of 
its  existence  until  the  report  was  made  by  the  Commis- 
sioners. 

After  the  Receivers  were  appointed,  Mr.  Frederick  Chit- 
tenden delivered  over  to  them  $15,000  of  Eastern  bills 
which  had  been  in  his  possession  from  the  time  he  re- 
signed. That  resignation  is  dated  the  15th  of  Novem- 
ber, and  he  recollects  of  performing  no  official  act  after- 
ward. 

The  letter  to  the  Cashier  enclosing  his  resignation,  is 
dated  at  New  York  the  19th  of  November,  and  contains 
the  following : “The  enclosed  letter  of  resignation,  you 
will  not  be  under  the  necessity  of  showing  to  any  one , 
until  the  Bank  Commissioners  have  examined  the  Bank.” 

It  was  his  intention  to  have  been  in  Danielsonville  at 
the  time  the  Commissioners  visited  the  Eastern  Bank,  and 
he  had  made  arrangements  with  them  to  be  informed  of 
their  visit,  but  was  absent  in  Washington  on  Railroad 
matters,  as  an  agent  of  W.  E.  Chittenden,  when  that  ex- 
amination was  made.  He  was  informed  by  W.  E.  Chit- 
tenden after  the  Commissioners  had  visited  the  Bank, 
that  the  securities  and  all  matters  were  right.  Mr.  Con- 
verse states,  that  after  he  was  elected  President,  he  devot- 
ed his  time  more  closely  to  the  institution,  because  he  ex- 
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pected  to  be  paid.  He  knew  nothing  of  its  affairs  except 
from  the  books  and  balances,  and  information  communi- 
cated to  him  by  W.  E.  Chittenden  and  the  Cashier,  for  he 
was  not  a professed  book-keeper.  It  was  told  him  at  the 
time  he  was  elected,  that  W.  E.  Chittenden’s  indebted- 
ness was  about  $20,000,  and  he  thinks  the  books  showed 
a balance  of  about  that  amount  against  him,  and  he  sup- 
posed their  balances  correct. 

The  affairs  of  the  Bank  seemed  to  the  President  and 
Directors  in  good  condition,  and  all  was  apparently  pros- 
pering until  Thursday  the  10th  of  March,  when  the  Presi- 
dent. Mr.  Converse,  was  aroused  in  the  morning,  by  a son 
of  W.  E.  Chittenden,  who  had  come  on  by  the  night 
train  to  bring  information  that  all  had  gone  by  the  board 
in  New  York. 

It  was  the  determination  of  Mr.  Converse  to  proceed 
forthwith  to  New  York,  by  the  next  train,  but  to  this 
the  cashier,  who  was  overwhelmned,  objected,  and  the 
young  man  was  sent  back  in  his  stead,  with  an  order  for 
the  notes,  bills  receivable,  and  everything  belonging  to  the 
bank  in  the  hands  of  Chittenden.  The  President  and 
Cashier,  in  the  uncertain  state  of  affairs  and  bewildered  as 
to  the  result,  concluded  to  make  no  alarm,  but  receive  de- 
posits as  usual,  placing  each  parcel  received  by  itself 
with  the  owner’s  name,  and  they  paid  out  no  bills  of  their 
bank. 

On  Thursday  night,  an  agent  of  the  Grocer’s  Bank  Bos- 
ton, (where  the  account  of  the  Eastern  Bank  was  kept,) 
came  to  Danielsonville  and  informed  the  officers  that  Chit- 
tenden’s paper  had  been  protested,  and  requested  them  to 
furnish  means  for  the  redemption  of  their  bills.  They 
furnished  him  securities  to  the  amount  of  $12,000,  and  on 
Friday  night  the  agent  came  back  for  more  securities. 
Having  heard  nothing  further  from  New  York,  they  deliv- 
ered to  the  agent  of  the  Grocer’s  Bank,  $10,000,  on  Fri- 
day night,  and  on  Saturday  morning,  as  the  young  man 
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by  whom  the  order  on  Chittenden  had  been  sent,  never 
returned  to  Killingly,  Mr.  Converse  the  president,  went  to 
New  York. 

In  the  afternoon  of  Saturday,  John  W.  Stedman,  one 
of  the  Bank  Commissioners,  arrived  at  Killingly.  A 
meeting  of  the  board  of  directors  was  ordered  forthwith, 
and  a vote  promptly  passed  closing  the  doors  and  sus- 
pending the  business  of  the  bank.  The  keys  of  the  vault 
and  the  custody  of  the  room  and  property  were  by  order 
of  the  directors,  committed  to  the  cashier,  who  retained 
them  until  the  16th  of  March,  when  Judge  Waite  having 
appointed  receivers,  they  took  possession. 

The  following  is  a statement  of  the  assetts  and  property 


of  the  Bank  in  the  hands  of  the  receivers: 

Cash,  - - $9,523.39 

Balance  of  deposit  at  Suffolk  Bank,  1.218 

Bills  Receivable,*  - 29.955.56 

Personal  property  as  apr  ''ars  on  the  books 

valued  at  $1450,  which  may  be  worth  400 

Rock  River  Union  Valley  R.  R.  Bonds,  40.000 

There  will  be  about  five  thousand  dollars 
received  from  the  Grocer’s  Bank,  Bos- 
ton, after  notes  assigned  to  that  bank 
are  collected,  5.000 


$86,096.95 

Capital  Stock  of  the  Bank  as  furnished  by 

the  Receivers,  - $99,310 

Bills  of  the  Bank  in  circulation,  - - 111.924 

Deposits,  - - - - 2.000 

Expenses  Unpaid,  - ...  1.095.95 


$214,329.95 


* More  than  $20,001)  of  these  bills  being  the  acceptances  of  W.  E Chit- 
tenden, and  Church  & Chittenden,  are  now  under  protest  and  probably  will 
never  be  collected. 
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112.186.85 
436.25 
20.142.45 
66.815.25 

$199,580.80 

Deduct  from  this  amount  It.  It.  Bonds, 

$40,000 

Eastern  Bank  notes  returned  by 

C.  since  failure  of  the  Bank,  47.185 

87.185 
$112,395.80 
$214,329.95 

198.492.75 

Leaving  a deficiency  of  $15,837.20 

Neither  the  receivers  nor  the  committee  have  been  able 
to  discover  the  cause  of  this  discrepancy. 

There  is  also  another  transaction  in  relation  to  the  bills 
which  have  been  issued  which  is  involved  in  difficulty. 

It  is  ascertained  that  there  have  been  printed  and  de- 


livered by  the  engraver,  of  “ Eastern” 

Bank  Bills,  - - 264.000 

There  are  on  hand  unsigned  bills  amounting  to  56.000 


Leaving  to  be  accounted  for  - - $208,000 

The  total  amount  of  bills  registered  is  167.815 


Showing  a deficiency  of  bills  unaccounted 

for  and  unregistered,  of  $40,185 


The  bond  of  the  cashier,  John  Smith,  is  in  the  sum  of 
$5000,  and  his  only  surety  is  W.  E.  Chittenden. 

The  following  extracts  from  a letter  of  W.  E.  Chitten- 
den, to  Mr.  Smith,  are  presented  as  a part  of  the  trans- 
actions, connected  with  the  early  organization  and  man- 
agement of  the  Eastern  Bank.  It  was  written  in  the  in- 


Leaves  a balance  due  from  C. 

It  will  be  observed  that  the  liabilities  of 
the  bank  amount  to 

The  assets  amount  to  - $86,096.95 

Bal.  of  Chittenden’s  indebtness,  112.395.80 


Balance  W.  E.  Chittenden  account  on 
Books  of  Bank,  - 

Domestic  Account,  - - - 

Acceptances  under  protest, 

Bills  in  his  hands  for  collection, 
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terim  between  the  subscription  for  stock  on  the  3d  and  4th 
of  March,  and  the  election  of  the  first  board  of  directors 
on  the  25th. 

“New  York,  13th  March,  1852. 

“ Dear  Father : I have  lately  become  interested  largely 
in  a new  Connecticut  Bank,  and  have  the  privilege  of  se- 
lecting a cashier.  * * * * Whether  the  situa- 

tion would  be  a permanent  one,  depends  upon  my  own 
success  in  business,  which  I would  frankly  say  to  you,  is 
to  my  own  mind  frequently  a matter  of  much  doubt.  * 

* * The  salary  will  be  $1000  per  annum. 

Truly  yours,  W.  E.  CHITTENDEN. 

On  the  27th  of  March,  Mr.  Chittenden  writes  to  Mr. 
Smith  as  follows : 

“Woodbury,  27th  March,  1852. 
Dear  Father : Yours  of  22d  instant  I have  just  re- 
ceived, and  I am  glad  that  you  think  it  consistent  with 
your  interest  to  accept  of  the  cashiership  of  the  “ Eastern 
Bank.”  ******** 

I have  just  returned  from  Danielsonville.  There  has 
been  some  dissatisfaction  among  a few  of  the  citizens, 
because  so  much  of  the  stock  was  taken  “ away  from 
home.”  This  must  be  met  and  overcome  by  pursuing  a 
careful  and  legitimate  business,  and  while  treating  all  with 
due  kindness  being  independent  of  all.  These  rubs  1 am 
used  to  and  do  not  mind  them.  It  was  the  same  in  Wood- 
bury, but  is  very  different  now,  and  all  such  feeling  will, 
in  a short  time  be  overcome.  The  “ board  of  directors” 
is  of  my  choosing.  I have  the  selecting  of  the  cashier. 
The  president  and  cashier  will  be  elected  on  the  first 
Wednesday  of  April,  but  there  is  no  uncertainty  about 
your  election,  the  whole  matter  is  controlled  by  myself. 
I start  for  the  South  immediately,  to  be  gone  about  six 
weeks,  as  soon  as  I return  the  bank  will  commence  busi- 
ness. The  office,  plates,  &c.,  are  in  course  of  prepara- 
tion and  will  all  be  done  by  that  time.  It  would  be  well 
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for  you  to  come  to  Woodbury  as  soon  as  you  can  con- 
sistently, and  remain  in  the  bank  here  with  Mr.  Dickin- 
son a few  weeks  in  order  to  get  somewhat  initiated  into 
the  details  of  the  business.  This  I consider  somewhat 
important,  as  although  I intend  to  spend  some  time  with 
you  in  Danielsonville,  circumstances  may  render  it  impor- 
tant that  I spend  as  little  time  there  as  possible.  The 
more  time  you  can  spend  here  the  better.  The  easier  it 
will  be  for  you,  &c.  * * * * I have  all 

the  arrangements  definitely  made  for  the  election  of  of- 
ficers. Truly  Yours,  W.  E.  CHITTENDEN. 

There  runs  through  the  whole  correspondence  abundant 
evidence  that  W.  E.  Chittenden,  controlled  the  bank  not 
only  in  relation  to  its  officers,  but  in  the  management  of 
its  affairs.  The  committee  have  deemed  it  proper  to  pre- 
sent some  extracts  which  disclose  the  true  position  of  par- 
ties and  the  course  of  management.  In  August,  W.  E- 
Chittenden  supplied,  for  some  weeks,  the  place  of  Mr. 
Smith,  the  cashier.  The  following  is  an  extract  of  a let. 

ter  from  E.  M.  Morgan,  to  Chittenden,  August  10th,  1852. 

! 

“ New  York,  Aug.  10th,  1 852. 

W.  E.  Chittenden , Esq., 

Dear  Sir : I felt  quite  disheartened  about  Eastern 
Bank,  when  Church  handed  me  your  letter,  saying  I must 
send  $8000  to  Boston,  at  once.  * 

I dont  understand  how  it  is  that  the  Eastern  Bank  re- 
demptions are  so  large  in  Boston,  with  only  823,000  cir- 
culation, as  Frederick  Chittenden  says,  from  your  issues 
at  the  Bank — the  issues  at  the  West  being  between  30 
and  $40,000,  and  only  $2,200  in  $9,800  redeemed  last,  and 
$2,500  in  $10,000  the  previous  week,  it  looks  very  much  as 
if  the  customers  of  the  bank  were  a sort  of  robbing"  alive 
set,  and  that  the  exchanges  and  discounts,  were  all  pretty 
much  of  one  kind  of  operations,  that  is,  robbing  Peter  to 
pay  Paul  * * * * 

Mr.  Gilman  has  just  been  in  and  says  he  has  another  let- 
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ter  from  a friend  in  St.  Louis,  desiring  him  to  get  clear  of 
the  Eastern  Bank,  saying  it  affects  him  there,  and  he 
wishes  to  publish  in  the  papers  there,  that  he  has  no  con- 
nection with  it,  and  he  wants  you  to  transfer  out  of  his 
name  all  the  stock  now  standing  in  it,  as  soon  as  it  can 
be  done.  I think  he  is  some  what  nettled  about  it ; thelet- 
ter  from  St.  Louis  is  probably  from  his  brother.  I will 
write  you  further  about  it  to-morrow.  Who  can  you 
transfer  this  large  amount  to  ? I will  give  you  some 
names  to-morrow. 

Truly,  EDW’D.  M.  MORGAN.” 

On  the  same  day,  L.  H.  Church,  a partner,  writes : 

“ Tuesday  P.  M.,  New  York,  August  10th,  1852. 

Dear  Chittenden  : * * * I divided  our  favors  so  as 

not  to  ask  either  bank  for  too  large  an  amount  at  one 
time,  and  received  all  I asked  for,  (i.  e.)  enough  to  pay  the 
above  liabilities.  They  treated  me  very  kindly  and  did 
not  even  shake  their  heads.  I will  try  to  get  those  Ac- 
ceptances through,  the  last  of  this  or  sometime  next  week, 
which  I received  of  you,  and  hand  over  the  avails.  Our 
line  will  run  down  considerably  in  the  Manhattan  & 
Ocean  the  next  twelve  days — and  I shall  probably  be 
obliged  to  give  our  own  notes,  with  those  as  collateral — 
the  time  now  being  too  long  on  the  most  of  it  to  get  them 
discounted  out  and  out. 

Yours  Truly,  L,  H.  CHURCH.” 

On  the  16th  of  August,  E.  M.  Morgan  writes  to  Chit- 
tenden, who  is  still  in  Killingly — 

“ New  York,  Aug.  16,  1852. 

Dear  Chittenden: 

I sent,  as  you  suggested,  the  letter  of  credit  to  Niles, 
for  $15,000  — also  accepted  Dr.  Fowlkes’  draft  for  $500 
due  17th.  Church  has  not  handed  anything  into  the 
office  for  the  Providence  paper:  he  expects  to  get  it,  I 
believe,  at  New  Haven.  I told  him  to  get  $35,000  East- 
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ern  Bank  stock  taken  there,  not  more , so  as  to  leave  us  the 
control.  I send  papers.  We  are  making  some  commissions. 
Have  a large  loan  on  hand  for  negotiations — only  half  a 
million — hope  to  do  something  with  it.  The  last  informa- 
tion from  Washington  was  favorable.  All  things  going 
on  well  in  our  business. 

Truly  Yours, 

EDWARD  M.  MORGAN.” 

The  charter  of  this  bank  was  granted  by  the  legislature, 
to  furnish  banking  facilities  to  the  people  of  that  part  of 
the  State;  but  this  became  only  a secondary,  or  inferior 
consideration,  after  it  was  established.  On  the  4th  of  Oc- 
tober, W.  E.  Chittenden  wrote  to  the  Cashier  as  follows : 

“ New  York,  October  4th,  1852. 

Dear  Father: 

I arrived  here  about  eight,  A.  M.,  yesterday  morning? 
feeling  quite  unwell,  and  am  not  right  yet.  There  is  now 
great  stringency  in  the  money  market:  various  large  ope- 
rations requiring  money  are  pressing  upon  me,  and  al- 
though it  is  very  pleasant  to  accommodate  freely,  there 
is  absolute  necessity  that  no  discounts  of  any  amount 
(save  short  paper  at  twenty  or  thirty  days)  should  be 
done.  The  discount  line  at  Killingly  must  be  reduced  to 
say  $25,000  before  discounting  more,  and  when  got  down 
to  that  amount  must  be  kept  there.  It  is  sufficient  to  say 
to  applicants,  that  our  discount  line  is  too  large,  and  must 
be  reduced  before  we  can  discount  more. 

Truly  yours, 

W.  E.  CHITTENDEN.” 

He  is  equally  pressing  on  the  12th  of  October. 

“ New  York,  October  12,  1852. 

J.  Smith,  Cashier: 

I have  written  to  you  of  the  importance,  and  absolute 
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necessity  of  refraining  from  discounting  anything  more  at 
present:  my  own  safety  depends,  in  a measure,  upon  this, 
and  upon  getting  all  the  assistance  that  I can  in  the  way 
of  currency,  from  the  Eastern  and  Woodbury  Banks. 
You  have  not  written  me  what  you  are  doing.  I have 
been  expecting  a letter  with  this  information,  together 
with  the  amount  of  last  redemption,  and  a package 
of  the  marked  money.  C. 

The  following  letter  of  the  18th  October,  alludes  to 
other  matters,  but  exhibits  the  management  that  was  pur- 
sued, and  foretells  events  in  relation  to  the  Eastern  Bank. 

“ New  York,  18th  October,  1852. 

“Dear  Father.  My  matters  in  New  York  seem  to  be 
assuming  a much  more  favorable  aspect.  Our  Railroad 
folks  have  succeeded  in  negotiating  $200,000  of  their 
bonds  in  England  and  will  be  permitted  to  draw  for  that 
amount,  in  the  course  of  thirty  days.  This  will  enable 
them  to  return  the  large  amount  I have  advanced  to  them, 
and  relieve  me  entirely  from  my  liabilities  to  New  York 
banks  on  call.  Besides  which,  we  shall  in  a short  time 
be  in  the  receipt  of  a large  amount  of  good  and  available 
10  per  ct.  bonds;  these  things  brought  about  and  I have  no 
fear  of  the  results. 

Frederick  left  here  this  morning — Wm.  will  if  he  leaves 
to  day,  find  him  at  home  or  somewhere  in  the  region  of 
Marbledale.  If,  however,  William  has  not  left,  let  him 
bring  the  bills  you  have  signed  directly  to  New  York,  as 
Frederick  will  be  here  next  Thursday. 

The  New  Milford  Bank  is  going  ahead,  F.  finds  no  dif- 
ficulty in  getting  the  subscription  filled. 

He  will  of  course  soon  resign  at  Killingly — but  I wish 
him  to  sign  all  the  Bills  that  are  to  be  signed  before  he 
‘trots  out’ — and  Converse  ‘trots  in,’ — I wish  you  would 
examine  and  see  if  you  have  any  foreign  gold  coin  on 
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hand,  if  yon  have  any  send  it  by  William,  and  it  shall  be 
replaced  by  Amr.  Truly  yours, 

W.  E.  CHITTENDEN.” 

The  manner  in  which  discounts  were  to  be  made,  and 
the  Bank  Commissioners  and  the  public  were  to  be  man- 
aged, is  declared  in  extracts  from  letters  of  the  2d  Nov., 
27th  Nov.,  29th  Nov.,  14th  Dec.,  26th  Dec.,  22d  Jan.,  1853, 
26th  Jan. 


“ New  York,  2d  Nov.,  1852. 

Jno.  Smith,  Esq.,  Cashier, 

Dear  Sir : — I send  by  express,  $4,000  Am.  gold,  and 
charge  you  in  Account,  - $4,000.00 

i Pm.  5.00 

$4,005.00 

There  is  no  necessity  of  keeping  at  all  times  the  full 
supply  of  gold  on  hand.  The  true  policy  of  making  mon- 
ey on  money  is  to  keep  it  as  closely  employed  as  can  be 
done  with  safety.  Besides  it  is  a convenience.  I shall  in 
the  course  of  a few  days  have  to  meet  a further  supply  of 
gold  to  Bank  of  E.  Tenn.,  and  after  the  Commissioners 
have  visited  you,  I want  to  have  you  return  me  $3,000  of 
this  gold.  I also  send  up  three  hundred  sheets  large  notes 
which  please  sign  and  return  as  soon  as  you  can. 

Every  thing  looks  bright  and  promising  in  my  business 
and  1 feel  safe. 

I start  for  Knoxville  to-morrow;  William  goes  with  me 
to  bring  back  a large  amount  of  Bank  notes. 

Truly  yours, 

W.  E.  CHITTENDEN.” 

“New  York,  Nov.  27,  1852. 

J.  Smith,  Esq., 

Dear  Sir: — Herewith  please  find  the  package  Bonds 
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(40)  in  number,  R.  R.  V.  U.  R.  R.  Co.,  of  $1,000  each — 
$40,000  which  I send  you  by  Mr.  Humes.  After  the 
Commissioners  have  visited  you  please  return  them  to  me 
by  some  safe  opportunity.  * * * * As  the  circulation 

is  now  pouring  home  so  fast,  it  is  absolutely  necessary 
that  you  avoid  discounting  except  in  very  small  amounts 
and  in  no  event  to  get  the  discounts  above  about  $25,000 
as  was  understood  by  Mr.  W.  E.  Chittenden  before  he 
left,  and  it  will  be  well  to  look  to  the  exchanges  so  that 
they  shall  not  flow  rapidly  into  other  Banks. 

W.  E.  CHITTENDEN, 

per  MORGAN.” 

“New  York,  Nov.  29,  1852. 

J.  Smith,  Esq.,  Cashier, 

Dear  Sir: — * * * * I understand  the  Commission- 

ers are  to  be  with  you  early  this  week,  hence  you  will  need 
to  get  all  this  paper  on  to  your  books,  and  be  ready  for 
them  ; after  they  visit  your  place,  return  the  paper  for  col- 
lection, and  any  other  you  have  to  send.  If  any  of  Bart- 
lett & Hubbard  Bank  notes  are  due,  and  not  sent  you  for 
renewal,  please  return  and  charge  to  us  same  as  if  sent. 

* * * * Truly,  W.  E.  CHITTENDEN. 

per  MORGAN.” 

“ New  York,  Dec.  14th,  1852. 

J.  Smith,  Cashier,  * * * 

* * I sent  by  express  last  week,  1000  large  note 

impressions  which  I wish  you  would  sign  and  return  me 
if  possible  so  that  I can  get  them  on  Saturday  morning, 
for  I want  to  use  them  very  much  at  once,  and  want  to 
have  F.  Chittenden  sign  them  before  he  begins  to  sign  for 
his  new  Bank. 

Please  have  the  goodness  to  sign  and  return  me  as 
above  requested  the  whole  1000  sheets. 

Yours  truly, 

W.  E.  CHITTENDEN, 
per  EDW’D  M.  MORGAN.” 
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“ Woodbury,  Sabbath  evening,  26th  Dec.  1852.  ] 
J.  Smith,  Esq., 

Dear  Father.  I find  that  I must  go  to  New  York  to- 
morrow.  This  I regret  but  can  not  avoid.  Should  the 
Commissioners  visit  you  before  I get  to  Killingly,  I do 
not  think  it  at  all  necessary  that  you  should  have  a bal- 
ance of  your  Books  to  exhibit;  they  will  refer  to  the  bal- 
ance from  which  your  Report  was  made  and  probably  ask 
you  for  balances  of  some  of  the  accounts  from  the  Ledger. 
Still  I hope  to  be  with  you  before  that  time. 

Truly  yours, 

W.  E.  CHITTENDEN.” 

“ New  York,  26  Jan.,  1853. 

J.  Smith,  Esq.,  Cashier, 

Dear  Sir  : — * * * I start  for  Wisconsin  to-morrow 

Frederick  is  in  Washington,  you  will  have  to  get  along 
with  the  Commissioners  without  us;  you  will  have  no  diffi- 
culty ; answer  their  questions,  but  say  as  little  as  possible, 
at  the  same  time  showing  an  apparent  wish  to  exhibit  all 
that  they  wish.  In  haste,  truly  yours, 

W.  E.  CHITTENDEN.” 

Both  the  Eastern  and  Woodbury  Banks  have  been 
managed  by  one  individual,  who  succeeded  in  obtaining 
a majority  of  the  Stock,  and  consequently  the  control  of 
both  institutions,  without  in  fact  contributing  any  thing 
to  the  capital  of  either.  The  Directors,  in  both  banks 
were  men  of  his  selecting,  and  a majority  of  them  were  not 
stockowners.  All  the  officers  were  persons  originally 
brought  forward  by  himself  for  their  respective  places,  and 
devoted  to  his  interests,  with  the  exception  perhaps  of 
Daniel  Curtis,  President  of  the  Woodbury  Bank,  The 
two  Cashiers,  one  of  them  his  Father-in-law,  and  the  other 
engaged  for  years  in  his  service,  proved  faithless  to  the  in- 
stitutions that  employed  them,  and  the  bona  fide  Stock- 
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holders,  by  surreptitiously  committing  a large  portion  of 
the  funds  to  their  relatives  and  patron. 

Extensively  interested  in  Western  Railroad  operations, 
W.  E.  Chittenden  had  a deep  stake  in  the  bill  before  Con- 
gress, granting  to  those  Railroads  large  portions  of  the 
public  domain. 

There  are  allusions  to  these  transactions  in  some  of  the 
letters  from  which  extracts  have  been  made,  and  also  in 
the  testimony  of  Frederick  Chittenden,  the  first  President 
of  the  Eastern  Bank,  who  with  others  was  employed  by 
W.  E.  Chittenden,  during  the  late  session  of  Congress, 
and  passed  much  time  in  Washington,  endeavoring  to 
procure  the  passage  of  the  bill  alluded  to.  The  defeat  of 
that  bill  was  followed  within  a few  days  by  the  failure  of 
W.  E.  Chittenden  carrying  down  with  him  the  Eastern 
and  Woodbury  Banks. 

Although  the  Directors  may  not  have  been  cognizant  of 
all  the  transactions  of  Chittenden,  with  their  respective 
Banks,  and  it  is  believed  they  were  not,  there  was  inex- 
cusable neglect  of  duty  on  the  part  of  each  and  all  of 
them.  In  the  conduct  of  those  owning  no  Stock,  and  in 
no  ways  interested  in  the  Bank  at  whose  Board  they  offi- 
ciated ; but  who  permitted  themselves  to  be  thus  used, 
and  their  names  prostituted,  there  was  great  moral  obli- 
quity. If  W.  E.  Chittenden  was  prosecuting  desperate 
speculations,  he  found  tools  with  which  to  operate,  among 
those  whose  position  in  society  materially  assisted  in  the 
perpetration  of  wrong. 

Although  both  these  institutions  have  been  involved  in 
one  common  catastrophe,  there  is  a discrimination  be- 
tween them. 

The  Woodbury  Bank  had  original  pretensions.  A ma- 
jority of  the  stock  was  subscribed  for  in  good  faith  by  the 
people  of  that  vicinity  in  a single  day,  and  but  for  the 
intrusion  of  foreign  parties,  it  is  represented  that  the  full 
amount  would  in  proper  time  have  been  legitimately 
obtained. 
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The  President,  though  confiding  in  Chittenden,  and 
under  his  influence,  is  a man  of  standing  and  character^ 
whose  interest  and  reputation  were  largely  identified  with 
the  success  of  the  institution.  Honest  and  earnest  efforts 
have  been  made  and  are  still  making  by  himself  and  the 
people  of  Woodbury,  at  a large  pecuniary  sacrifice,  to  ex- 
tricate the  Bank  from  its  calamities  and  prevent  the  public 
from  sustaining  loss.  Misplaced  confidence  and  inexpe- 
rience on  his  part,  and  that  of  the  Directors,  with  the  mis- 
conduct of  the  Cashier,  has  enabled  designing  parties 
abroad  to  involve  the  Bank  in  difficulties. 

In  regard  to  the  Eastern  Bank,  there  seems  to  have 
been  little  want  of  such  an  institution  at  Killingly.  The 
most  active  person  in  procuring  its  charter,  and  who  pre- 
sided over  the  Bank  at  its  close,  was  not  and  never  de- 
signed to  have  any  pecuniary  interest  in  the  concern. 
Two  unsuccessful  efforts  were  made  to  get  the  stock  sub- 
scribed by  the  people  of  Killingly  before  foreign  parties 
interfered.  It  was  not  until  it  was  demonstrated  that 
capital  could  not  there  be  found  for  this  investment,  that 
the  singular  and  reprehensible  arrangement  was  made 
which  has  been  disclosed  by  the  victims,  and  which 
eventuated  in  the  establishment  of  a Bank  with  only 
about  one  eighth  of  its  capital  ever  paid  in,  while  nearly 
seven  eighths  of  its  stock  was  owned  and  the  whole  insti- 
tution controlled  by  a broker  who  had  invested  no  funds 
in  the  institution.  Neither  of  the  two  Presidents  of  the 
Eastern  Bank  can  be  considered  as  ever  having  been 
owners  of  stock,  although  a large  amount  was  subscribed 
and  still  stands  in  the  name  of  the  first.  The  trust  con- 
fided to  him  he  admits  was  never  discharged ; that  he 
gave  no  attention  to  the  books,  affairs,  or  management  of 
the  Bank,  nor  ever  met  with  the  Board  of  Directors. 
That  ruin  should  follow  such  neglect  is  not  surprising. 

His  successor  owned  no  stock,  and  had  no  pecuniary 
interest  in  the  Bank.  He  and  almost  all  his  associate 
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Directors  were  instruments  of  W.  E.  Chittenden,  to  whom 
they  had  given  the  use  of  their  names  in  practicing  a 
fraud  upon  the  public.  No  officer  or  person  connected 
with  the  Eastern  Bank  has  made  any  effort  to  restore  its 
affairs,  nor  can  it  be  expected  of  them. 

The  Committee  have  presented  the  facts  concerning 
these  Banks,  from  their  origin  to  their  suspension  ; the 
manner  in  which  their  affairs  have  been  managed  ; how 
much  of  their  capital  stock  has  been  paid  in ; the  amount 
of  funds  withdrawn  and  embezzled,  and  by  whom  ; also 
the  false  and  fraudulent  accounts  that  have  been  kept, 
with  the  particulars. 

They  have  not  attempted  to  extend  their  inquiries  to 
other  institutions,  as  required  by  the  resolutions  subse- 
quently adopted  ; for  in  order  to  make  a commnnication 
to  the  General  Assembly  at  its  present  session,  they  have 
been  compelled  to  devote  themselves  with  unremitting 
labor,  except  for  a single  day,  to  investigate  the  affairs  of 
the  two  Banks,  the  examination  of  witnesses  connected 
with  their  management,  and  reducing  their  labors  to  the 
form  presented  in  this  Report. 

In  conclusion,  the  Committee  would  express  their  obli- 
gations to  the  Receivers  of  the  Eastern  and  Woodbury 
Banks,  who  have  furnished  them  with  every  facility  in 
prosecuting  their  investigations,  and  it  should  also  be 
stated  that  the  several  Presidents  and  Directors  readily 
appeared  before  the  Committee  and  testified  in  regard  to 
their  connection  with  their  respective  institutions,  and 
disclosed  errors  and  neglects  committed. 

All  which  is  respectfully  submitted. 

GIDEON  WELLES, 
ADAMS  WHITE, 

J.  W.  DANFORTH. 


Hartford,  21st  June,  1853. 


